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The Guar Seed or cluster bean, with the botanical name Cyamopsis tetragonoloba, is an annual legume and thesource of Guar Gum. Guar is the source of a natural 
hydrocolloid, which is cold water-soluble and form thick solution at low concentrations. Guar seed itself does not have much use other than cattle feed. Guar seed are 
dehusked, milled, and screened to obtain the guar gum. Guar gum is typically produced as a free-owing, off-white powder. Guar gum because of its chemical properties is 
used in varied industries. Some of the major uses include Hydraulic fracturing for shale oil/gas exploration, Textile, Cosmetics, and Pharmaceuticals, Paper, explosives and 
Food industry. The other derivatives of Guar seed- Korma and Churi are used in cattle feed industry because of rich content of protein in it. 

 

FACTORS AFFECTING GUAR PRICES 
 Demand of derivatives i.e. Churi, Korma and Guar gum. 
 Weather/Rainfall during sowing, growth and harvesting of crop. 
 Demand of Guar Gum Splits and Guar Gum Powder (Treated and Pulverized). 
 Shale Gas Exploration/ Rig count and Crude Oil Prices 
 Use of alternatives of Guar Gum Powder (Treated and Pulverized) like xanthan gum. 

 

WORLD GUAR MARKETS 
 India and Pakistan are the only exporting countries while Major consumption is in USA, China, Canada, and Germany. 
 In 2017, North America is estimated to hold a significant share in the global Guar Gum Market and is also projected to grow at the highest CAGR during the forecast 

period. The growing oil & gas industry in countries such as the U.S. and Canada, and the high demand for processed and frozen foods in the North American market are 
the main factors for the exponential growth of guar gum in this region. High import volumes by the U.S. are the major factor that is influencing the region's share in the 
market. There have been immense growth opportunities in the European and Asia-Pacific markets, due to the rising demand for guar gum from the food and feed 
industries. The guar gum market is projected to grow at a CAGR of 7.9% from 2017 to reach USD 1,115.8 million by 2022. 

 

INDIAN DEMAND SUPPLY SCENERIO 
 India is the largest producer with about 80% of world production followed by Pakistan and others. 
 Guar Gum is produced after crushing Guar Seed. Demand of Guar Gum is mainly from shale oil exploration countries mainly USA, China, and Canada, as it is used as a 

proppant-transport / proppant-suspending agent in Hydraulic Fracturing Process. European Union is major importer for food grade Guar gum. The other derivative 
Product- Korma and Churi have its demand from animal feed and poultry industry. 

 According to Agricultural and Processed Food Products Export Development Authority (APEDA), India's guar gum exports in 2016/17 were 4.23 lakh tonnes, up 28% on 
year compared to 2015/16. In 2015/16, country exported about 3.30 lakh tonnes of guar gum. 

 

NCDEX CONTRACTS 
Commodity GUARSEED10 GUAR2MT GUARGUM5 

Trading Unit 10 MT 2 MT 5 MT 

Per Tick Gain Rs 100 per tick of Rs 1/qtl Rs 20 per tick of Rs 1/qtl RS.50 per tick of RS.1/qtl 
 


